Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Interim Condensed Consolidated Financial Statements and
Independent Auditor’s Review Report
For the Three-Month and Six-Month Periods Ended June 30, 2024



Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

INDEX

Independent Auditor's Review Report on The Interim Condensed Consolidated
Financial Statements

The Interim Condensed Consolidated Statement of Financial Position (unaudited) as of
June 30, 2024

The Interim Condensed Consolidated Statement of Comprehensive Income (unaudited)
for the three-month and six month periods ended June 30, 2024

The Interim Condensed Consolidated Statement of Changes in Equity (unaudited) for
the six months ended June 30, 2024

The Interim Condensed Consolidated Statement of Cash Flows (unaudited) for the six
months ended June 30, 2024

Notes to The Interim Condensed Consolidated Financial Statements (unaudited) for the
six months ended June 30, 2024

7-22



A~

NYRP - NPV S TA ) [ j)’d:ﬂu OJ/)“-/
Talal Abu-Ghazaleh & Co. Certified Public Accountants H
Professional Register No. 4030276601  £+¥+TVA4\ @) duiegt &S puds Junats

Independent Auditor’s Review Report on The Interim Condensed Consolidated Financial Statements

To the Shareholders of Al-Baha Investment and Development Company
A Saudi joint stock company
Al Baha - Kingdom of Saudi Arabia

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Al-Baha Investment and Development Company - A Saudi joint stock company (the “company”) and its
subsidiaries (the “Group”) as of June 30, 2024, and the interim condensed consolidated statement of
comprehensive income for the three-month and six-month periods ended June 30, 2024 ,and interim
condensed consolidated statement of changes in equity and interim condensed consolidated statement of
cash flows for the six-month period then ended, and a summary of material accounting policies and other
notes for interim condensed consolidated financial statements. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in accordance
with International Accounting Standard No. (34) “Interim Financial Reporting” as endorsed in the Kingdom
of Saudi Arabia. Our responsibility is to express a conclusion on these interim condensed consolidated

financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements (2410)
“Review of interim financial information performed by the independent auditor of the entity” endorsed in
the Kingdom of Saudi Arabia. A review of the interim condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting matters and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements for three month and six- month periods ending on
June 30, 2024 of Al-Baha Investment and Development Company - Saudi Joint Stock Company are not
prepared, in all material respects, in accordance with International Accounting Standard No. (34).” “Interim
Financial Report” that is endorsed in the Kingdom of Saudi Arabia.
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Independent Auditor’s Review Report to the Shareholders of Al-Baha Investinent and Development

Company (Continued)

Emphasis of a Matter
We draw attention to note (7) to the accompanying interim condensed consolidated financial statements,

which describes the legal case on the assets exchange with Al - Sata’ah Modern General Contracting
Company. The Company has created a provision for expected losses that resulted from the assets exchange
contract with Al- Sata’ah Modern General Contracting Company for an amount of SR 74,003,717, where
the Group's management believes that the assets that are supposed to be received in the barter transaction
have low values and there is a significant impairment on them as a result of their obsolescence; accordingly
a provision has been recognized against them for the amount of the performance obligations that the
company is obliged to transfer to the other party. In addition, the previously issued court judgment
obligating Al-Baha Investment and Development Company to execute the terms of the contract with Al-
Sata’ah Modern General Contracting Company was upheld. Our conclusion is not modified in respect of

this matter.

Talal Abu-Ghazaleh & Co. o

Waleed Ahmed Bamarouf

Certified Public Accountant - Licence No. 40_8_J

Muharram 28, 1446 (H) corresponding to August 3; 2024 (G)—
Jeddah - Kingdom of Saudi Arabia



Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

The interim condensed consolidated statement of financial position (unaudited) as of June 30, 2024

June 30, 2024 December 31,

ASSETS Note (Unaudited) 2023 (Audited )
Current Assets (SR) (SR)

Cash and cash equivalents 13,085,804 7,229,551
Trade receivables - net 5,931,305 3,213,649
Other debit balances 255,837 71,178
Due from related party 10 464,267 141,914
Total Current Assets 19,737,213 10,656,292
Non - Current Assets

Goodwill- net 4 22,159,064 22,159,064
Intangible assets - net 2 1,305
Right of use assets - net 9,518,797 10,371,228
Investment properties- net 5 224,762,852 225,690,381
Property and equipment- net 392,787 465,346
Total Non Current Assets 256,833,502 258,687,324
Non-current assets held for sale- net 7 - -
Total Assets 276,570,715 269,343,616
LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities

Accounts payable 937,461 937,461
Other credit balances 8,305,525 5,409,335
Auction shares deposits under settlement 6 11,206,527 11,234,796
Lease liability - current 1,796,226 1,921,665
Zakat provision 8 7,344,088 5,825,132
Total Current Liabilities 29,589,827 25,328,389
Non-Current Liabilities

Lease lability - non current 9,406,324 9,406,324
Employees' defined benefits obligation 377,337 330,984
Total Non-Current Liabilities 9,783,661 9,737,308
Total Liabilities 39,373,488 35,065,697
Shareholders' Equity

Capital 297,000,000 297,000,000
Accumulated losses 1 (79,969,540) (82,123,073)
Net shareholders' Equity 217,030,460 214,876,927
Non - Controlling interests 20,166,767 19,400,992
Total Equity 237,197,227 234,277,919
TOTAL LIABILITIES AND EQUITY 276,570,715 269,343,616

“The accompanying notes from (1) to (16) constitute an integral part of these interim condensed
consolidated financial statements”

Authorized Board of Director Member General Manager Financial Manager




Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

ensed consolidated statement of comprehensive income (unaudited) for the three - month

The interim cond
and six- month periods Ended June 30, 2024

For the three months ended For the six months ended
Note June 30 June 30
204 2023 204 202
(SR) (SR) {SR) {SR)
Revenues 4501175 3,620,728 8,953,494 7,068,865
Cost of revenues (1,096,539) (1,075,163) (2,2189) (2,179,502)
Gross profit 3,404,636 2,545,565 6,725,602 4,889,363
General and administrative expenses (1,048,548) (751,586) (1,911,377 (1527,725)
Reversal provision) of the expected credit loss for the period 1,537,401 (161,136) 565329 (382,196)
Profit from operations 3,593,689 1,632,843 5,379,554 2,979,442
Finance cost (114,890) (128,802) (232,624) (495,503)
Other revenue 99,794 2,040
Profit for the period before Zakat 3,478,799 1,504,041 5,246,724 2505979
Zakat 8 (497415) (1,094,633) (2327416) (1,769,653)
Net comprehensive income 2,981,384 409,388 2,919,308 736,326
Comprehensive income for the period atfributable to:
Shareholders of the Company 2470,779 188,958 2,153,533 7,890
Non - Coritrolling interests 510,605 20430 765,775 388,436
Total 2981,384 409,388 2,919,308 736,326
Basic and diluted earnings per share for the shareholders of the Company 11 0.0008 0.0001 0.0007 0.0001

“The accompanying notes from (1) to (16) constitute an integral part of these interim condensed
consolidated financial statements”

Authorized Board of Director Member General Manager Financial Manager
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Al-Baha Investment and Development Company

A Saudi Joint Stock Company

Al Baha- Kingdom of Saudi Arabia

The interim condensed consolidated statement of cash flows (unaudited) £

or the six-month period Ended

June 30, 2024
For the six months ended
June 30
2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES (SR) (SR)
Profit for the period before Zakat 5,246,724 2,505,979
Adjustments to reconcile profit for the period before Zakat to net
cash from operating activities
Depreciations of property and equipment , investment property and
amortization of intangible assets 1,001,391 940,958
Depreciations of right of used assets 852,431 852,430
Employees' benefits - charged 46,353 47,653
Finance cost 232,624 495,503
(Reversal) provision of the expected credit loss (565,329) 382,196
Changes in Operating Assets and Liabilities
Trade receivables (2,152,327) (1,078,035)
Other debit balances (184,659) 70,684
Due from related party (322,353) -
Other credit balances 2,896,190 159,978
Auction shares deposits under settlement (28,269) (22,208)
Cash flows from operations 7,022,776 4,355,138
Zakat - Paid (808,460) (768,899)
Net Cash flows from Operating Activities 6,214,316 3,586,239
CASH FLOWS FROM INVESTING ACTIVITIES
Additions of property and equipment - (74,448)
Net cash flows used in investing activities - (74,448)
CASH FLOWS FROM FINANCING ACTIVITIES
Lease liability-Paid (358,063) (676,375)
Loan - (50,242,000)
Net Cash flows used in Financing Activities (358,063) (50,918,375)
Net increase (decrease) in cash and cash equivalents 5,856,253 (47,406,584)
Cash and cash equivalents at beginning of the period 7,229,551 50,950,741
Cash and cash equivalents at end of the period 13,085,804 3,544,157

#The accompanying notes from (1) to (16) constitute an integral part of these interim condensed

consolidated financial statements”

Authorized Board of Director Member

General Manager

Financial Manager




Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024

Company Information

— Al-Baha Investment and Development Company (“the company”) is a Saudi joint stock company
operating in the Kingdom of Saudi Arabia under the commercial registration No. 5800005960 on Rajab
19, 1413(H) corresponding to January 11, 1993(G) and according to Ministerial Resolution No. 600 on
Jumada Al-Thani 5, 1413(H) corresponding to November 30, 1992(G).

The head office of the company is located at the following address:
Al Baha City - King Fahd Road - PO Box: 448, Postal Code: 2288, Kingdom of Saudi Arabia.

The group's activity is the management and leasing of owned or rented residential properties, the
management and leasing of owned or rented non-residential properties, the management and leasing
of self-storage warehouses, real estate brokerage and property management. The group carries out its
activities in accordance with applicable regulations and after obtaining the necessary licenses from the

competent authorities, if any.

_ Al Baha Investment and Development Company obtained a real estate developer qualification
certificate from the Ministry of Municipal, Rural Affairs and Housing, Developer Services Center, for
passing the qualification standards approved on March 7, 2024.

— During the current period, on May 23, 2024, a memorandum of understanding was signed between Al
Baha Investment and Development Company and Mr. Mishal bin Muhammad bin Hassan Mufti,
owner of the non-controlling shares in the Elegant Centers Company Limited, amounting to 750,000
shares, representing 13.04% of the capital of the Elegant Centers Company Limited, for the purpose of
Al Baha Investment and Development Company acquiring the entire ownership shares of the Elegant
Centers Company Limited, so that Al Baha Company owns 100% of the capital of the Elegant Centers
Company Limited, noting that no final agreement was reached between the parties until the date of
issuance of these interim condensed consolidated financial statements.

Basis for consolidating financial statements

These interim condensed consolidated financial statements comprising the interim condensed
consolidated statement of financial position, interim condensed consolidated -statement of
comprehensive income, interim condensed consolidated statement of changes in equity, interim
condensed consolidated statement of cash flows and notes to the interim condensed consolidated
financial statements of the Group include assets, liabilities and the results of the operations of the

Company and its subsidiaries, as shown below.

Subsidiaries are entities controlled by the Company. The company controls an entity when it is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability
to affect those returns through its power over the entity. Subsidiaries are consolidated from the date
on which control commences until the date on which control ceases. The Group accounts for the

business combinations using the acquisition method when control is transferred to the Group. The

consideration transferred in the acquisition is generally measured at fair value of the identified net

assets acquired and fair value of pre-existing equity interest in the subsidiary. The excess of the cost
of acquisition and amount of Non— controlling interests ("NCT") over the fair value of the identifiable
net assets acquired is recorded as goodwill in the consolidated Statement of Financial Position. NCl is
measured at their proportionate share of the acquirer’s identifiable net assets at the date of acquisition.
If the business combination is achieved in stages, the acquisition date carrying value of the Company’s
previously held equity interest in the acquiree is remeasured to fair value at the acquisition date. Any
gains or losses arising from such remeasurement are recognized in the consolidated statement of profit
or loss. Intra-group balances and transactions, and any unrealized income and expenses arising from
intra-group transactions, are eliminated. Accounting policies of subsidiaries are aligned, where
necessary, to ensure consistency with the policies adopted by the Group. The Company and its

subsidiaries have the same reporting periods.




Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

— The interim condensed consolidated financial statements include the accounts of the following

subsidiaries:
Country of
Subsidiaries Legalstates  The main activity Incorporation Ownership pescentige
June30,204  December 31,2023
Real estate ,
Elegant Centers Company Limited Liability  investment and Klngdom Of 86.96% 86.96%
Saudi Arabia
development
. Real estate _
Ishraqa Regional Development and Real Estate Linited Libilty  investmentand ngdom Of 896% % 96%
Investment Company Saudi Arabia
development

Al-Baha Investment and Development Company owns 86.96% of the capital in the Elegant Centers
Company Limited, while the Elegant Centers Company owns 100% of its capital in Ishraga Regional

Development and Real Estate Investment Company.
The following are the most significant financial information of the subsidiaries:

For the period
ended as of June
As of June 30, 2024 30,2024
Comprehensive
Subsidiary Assets Liabilities profit
(5R) (5R) (SR)
Elegant Centers Company- unconsolidated 263,689,051 107,588,824 5,872,508
Ishraga Regional Development and Real Estate Investment Company 88,467,766 73,072,843 2,379,158
For the period
ended as of June
As of December 31, 2023 30,2023
Comprehensive
Subsidiary Assets Liabilities profit
(SR) (SR) (SR)
Elegant Centers Company- unconsolidated 257,474,105 107,119,442 2,978,002
Ishraga Regional Development and Real Estate Investment Company 85,884,651 72,868,839 738,355

Going Concern and accumulated losses

The accumulated losses of the Group amounted to SR 79,969,540 representing 27% of the company’s
capital, and the deficit in working capital amounted to SR 9,852,614 as of June 30, 2024. These matters
indicates difficulties for the company to continue as a going concern and may affect the company’s ability
to meet current liabilities. The interim condensed consolidated financial statements were prepared on a
going concern basis due to fact the company achieved positive operating cash flows by an amount of SR
6,214,316 as at that date. The group's management believes that it has the ability to manage liquidity to
meet its obligations when due in ordinary and extraordinary circumstances.




Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

2. Basis of preparation

a) Statement of compliance with International Financial Reporting Standards

— These interim condensed consolidated financial statements for the six month ended as of June 30,
2024 have been prepared in accordance with International Accounting Standard No. (34) “Interim
Financial Reporting” that is endorsed in the Kingdom of Saudi Arabia and other pronouncements
and other standards endorsed by Saudi Organization for Chartered and Professional Accountants
(SOCPA).

— The interim condensed consolidated financial statements do not include all the information and
disclosures required in the annual financial statements prepared in accordance with International
Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia and other
pronouncements and other standards endorsed by Saudi Organization for Chartered and
Professional Accountants (SOCPA), and should be read in conjunction with the consolidated
financial statements for the group for the year ended as of December 31, 2023. In addition, the
business results for the six months period ended as of June 30, 2024 are not necessarily an
indication for the expected results as of December 31, 2024.

b) Basis of measurement
These interim condensed consolidated financial statements have been prepared on historical cost

basis using the accrual basis and going concern assumption.

¢) Functional and presentation currency
These the interim condensed consolidated financial statements have been presented in Saudi Riyals,
which represents the functional and presentation currency for the Group.

d) Estimates

Preparing the interim condensed consolidated financial statements requires management to make
some judgments, estimates and assumptions that affect the application of the company's accounting
policies and the amounts presented for assets, liabilities, revenues and expenses. Actual results may
differ from these estimates. _

The preparation of the initial condensed consolidated financial statements also requires significant
judgments from the company’s management when applying accounting policies and significant
sources of estimates and uncertainties that have a material impact, which are the same as shown in
the consolidated financial statements for the previous year ending on December 31, 2023.

3. Material accounting policy information

- The accounting policies used in the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the financial statements for the year ended
December 31, 2023 except for applying of new standards and amendments to standards and

interpretations described in Note (14).



Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

Goodwill-net

The goodwill recognized in the interim condensed consolidated financial statements was recognized
through the acquisition of Ishraqa Real Estate Development and Investment Company during the year
2017, and the following is a breakdown of its movement:

December 31,

June 30, 2024 2023
Cost (SR) (SR)
Balance at beginning the of the period / year 28,389,288 28,389,288
Balance at end the of the period / year 28,389,288 28,389,288
Accumulated impairment
Balance at beginning the of the period / year 6,230,224 6,230,224
Addition during period / year - =
Balance at end the of the period / year 6,230,224 6,230,224
Net book value 22,159,064 22,159,064

— The group tests the impairment of goodwill on an annual basis by using assistance of an external
independent business valuer, this is with the aim of verifying whether there is an impairment on the
value of goodwill by comparing the book value of the cash-generating unit with the recoverable value,
which is determined by the cost method and the adjusted net asset value method which was assigned
a weigh of 100%. However, when calculating the recoverable value using the income method and the
discounted cash flow method, the evaluation result was negative, and therefore this method was

ignored, with a weight of zero%.

— The cost method and the adjusted net assets method were relied upon to evaluate the subsidiary
company, since it derives its value substantially from the investment property (Al-Izdihar Complex),
whose book value is SR 69,390,742 as of December 31, 2023. The following is a summary of the
calculation of the fair value of the net assets and the value of the goodwill of the subsidiary company
(Ishraqa Regional Development and Real Estate Investment Company - one-person company) as of

June /December 31:

December 31,
June 31, 2024 2023
(SR) (SR)
Net assets at book value 13,015,762 13,015,762
Less : Investments property at book value (69,390,742) (69,390,742)
Add : Investments property at fair value 105,524,683 105,524,683
Fair value of net assets 49,149,703 49,149,703
Less : net assets at book value (13,015,762) (13,015,762)
Goodwill 36,133,941 36,133,941

10



Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

The fair value of investment properties was reached by relying on real estate valuation reports carried
out by a valuation expert (Tagdeer Company, a member of the Saudi Authority for Accredited Valuers,
Membership No. 1210000414, and (Barcode Valuation Company, a member of the Saudi Authority for
Accredited Valuers, Membership No. 1220000233) on December 31, 2023.

Property and equipment recorded in the financial statements as of December 31, 2023 were ignored
because they were not material, as their book value amounted to SR 321,878.

During the previous year, the group re-evaluated the goodwill for the year 2022 to verify the validity
of the recoverable value of goodwill as of December 31, 2022, due to discovering some errors in the
assumptions and calculations within the goodwill measurement report for the year 2022. The value of
goodwill under the new goodwill measurement report did not differ significantly, as the difference is
a decrease with approximately SR 347 thousand, which did not require a retroactive adjustment.

The evaluation was carried out using the cost method that falls within international standards and is
approved by the Saudi Authority for Accredited Valuers.

The evaluation was carried out for the subsidiary (Ishraqa Regional Real Estate Development and
Investment Company, a one-person company) by Alpha Consulting Group - assessor Rayan bin Omar
Al-Mufada - license number (4412000068) for the years 2023.

11



Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

Investment properties-net

This item consists of the following:

Buildings &
June 30, 2024 Lands Constructions Total
Cost (SR) (SR) (SR)
Balance at beginning of the period 179,919,738 60,817,843 240,737,581
Balance at end of the period 179,919,738 60,817,843 240,737,581
Accumulated Depreciation
Balance at beginning of the period - 4,740,121 4,740,121
Addition for the period - 927,529 927,529
Balance at end of the period " 5,667,650 5,667,650
Accumulated impairment
Balance at beginning of the period 10,307,079 5 10,307,079
Balance at end of the period 10,307,079 = 10,307,079
Net book value 169,612,659 55,150,193 224 762,852
December 31, 2023
Cost
Balance at beginning of the year 179,919,738 60,620,745 240,540,483
Additions for the year - 197,098 197,098
Balance at end of the year 179,919,738 60,817,843 240,737,581
Accumulated Depreciation
Balance at beginning of the year - 2,880,743 2,880,743
Depreciation for the year - 1,859,378 1,859,378
Balance at end of the year - 4,740,121 4,740,121
Accumulated impairment
Balance at beginning of the year 14,986,584 - 14,986,584
Reversal during the year (4,679,505) - -4,679,505
Balance at end of the year 10,307,079 - 10,307,079
Net book value 169,612,659 56,077,722 225,690,381

— The group measures the fair value of investment properties on an annual basis when preparing the
annual financial statements through an independent valuation expert who has a recognized and
relevant professional qualification and has recent experience in the location and description of the
investment property, and its last measurement was on December 31, 2023.

12
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Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

Net non-current assets held for sale and provision for potential claims
On February 6, 2011, the company signed a contract with Al- Sata’ah Modern General Contracting

Company according to which the company purchased:
— A crusher with all its equipment, its vehicles, and all movable and fixed assets without its financial

liabilities.
— The ready-made concrete project and its movable and fixed assets without their financial receivables.
— The hydrochloric factory (under construction) in addition to its equipment without their financial
liabilities.
This is in return for assets with a book value of SR 74,003,717, in addition to paying an amount of SR 10
million in four installments according to certified checks.

The company has done the following:
1) According to the minutes of the Ordinary General Assembly of the company, which was held on

April 26, 2011, in which the vote on the bartering assets agreement with the Sata’ah Modern General
Contracting Company was postponed to another meeting of the Assembly, after the completion of

the required reports and studies.
2) The company contracted with a specialized office to carry out the due diligence examination of the

assets of the Al- Sata’ah Modern General Contracting Company, subject of the agreement, and the
office issued the due diligence report on September 17, 2011, and those assets were only valued at SR

17,300,559.

3) The company announced on the Tadawul website on September 18, 2011 the issuance of the results of
the due diligence report on evaluating the assets of the Al- Sata’ah Modern general Contracting
Company, and in view of the large difference between the evaluation result of the assets of the Al-
Sata’ah Modern general Contracting Company and the value of the assets of Al-Baha Company
offered for barter with the assets of the Al- Sata’ah Modern General Contracting Company, the
management of Al-Baha Investment and Development Company discussed the evaluation results
with the management of the Al- Sata’ah Modern General Contracting Company.
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Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

4) The company announced on the Tadawul website on October 1, 2011 the results of its negotiations

5)

6)

with the Al- Sata’ah Modern General Contracting Company, which resulted in the Al- Sata’ah
Modern general Contracting Company not accepting the results of the due diligence report and also
refused to return the amount of 7 million Saudi riyals, that the company had paid in advance as part
of the contract. As a result of that, the company canceled the contract with Al- Sata’ah Modern
general Contracting Company and a lawsuit was filed in the Judicial Council demanding that Al-
Sata’ah Modern general Contracting Company to return the amount paid, A final judgment was
issued in the case from the Judicial Council in Jeddah on 24/6/1434 (F) that includes approval of the
initial judgment issued by Administrative Court in Jeddah to complete the implementation of the
contract. On February 9, 2017, the company received a copy of the judgment of the Execution
Department of the General Court in Baljurashi, which states that by looking at the ruling issued by
the Judicial Council, it was found that the items to be implemented were not specified, and the ruling
of Execution Department ended with stopping the implementation until the the judgment issued
by the Judicial Council is corrected so it determines the clauses to be executed clearly and precisely
for each dlause. Also, the ruling the Execution Department stipulated the right to object by the two
parties to the execution within a period of thirty days starting from the next day from the date of
receiving the verdict copy, and the case is still pending with the concerned courts. The company has
decided to provide a provision that covers all losses resulting from that operation in the amount of

SR 68,699,441.

During the year 2017, the company reversed the increase in the previously formed asset exchange
provision, amounting to SR 1,996,283, so that the balance of the asset exchange provision after

reversing the increase amounted to SR 66,703,158,

On March 6, 2018, the explanatory decision was issued by the Commercial Court in Jeddah, Second

Circuit, specifying the items to be implemented as follows:
Firstt  oblige Al-Baha Investment and Development Company to pay 3 million Saudi riyals to the

Al- Sata’ah Modern general Contracting Company.
Second: oblige Al-Baha Investment and Development Company to effectively waive the entire 134

plots of land with the notary, which it owns by 50% of the entire land in the Al-Mrouj scheme
located in Al-Sail Al-Saghir in Al-Taif Governorate, in favor of the Al- Sata’ah Modern

General Contracting Company.

Third: oblige Al-Baha Investment and Development Company to waive to the Al- Sata’ah Modern
General Contracting Company the entire contents of the poultry project and the land on
which the project is based, which is owned by Al-Baha Investment and Development

Company.
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Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

7) On April 19, 2018, the company filed an appeal with the Commercial Court in Jeddah. On November

8)

5, 2018, the company received a report from a lawyer stating that the appealed judgment was
overturned. On November 8, 2018, the company submitted the list objecting to the department’s
interpretation of the ruling, and on January 9, 2019, the Second Commercial Circuit of the Commercial
Court in Jeddah decided to issue its preliminary ruling to adhere to its previous decision dated
19/6,/1439 (H) which ruled that the term intended to oblige the parties to the lawsuits to complete
the implementation of the contract concluded between them the subject of this case dated 03/03/1432
(H) and on February 24, 2019'(G), the company filed its appeal against the judgment received on
January 27, 2019 (G). On 5/7/1442 (H) corresponding to February 17, 2021, the department decided
to accept the objection in form and reject it in substance, and support the judgment of the Second
Circuit (in the Commercial Court in Jeddah in the case) and the judge decided to implement the items
referred to in Clause No. 6. Accordingly, the company decided to increase the provision for potential
claims by an amount of SR 17,300,559, which was recorded in the statement of comprehensive income

for the year ended on December 31, 2020.

During the year 2022, a final judgment was issued against Al-Baha Investment and Development
Company, and the company had to implement what was stated in item No. 6 above, accordingly,
during the year 2022, the company paid an amount of 3 million Saudi riyals, and the rest of the

aforementioned items are being implemented.
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Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

9) The group provided a provision for the loss resulting from the bartering ass

et contract with the Al-

Sata’ah Modern General Contracting Company, as the group’s management believes that the assets
that are supposed to be receives in barter transaction are not material and there is a significant decrease

on them as a result of their obsolescence, and accordingly a provision was provided against th

the book value of performance obligations that the company is ¢

em at

ommitted to providing to the other

party as the best estimate of the value of losses according to the information available to the group’s
management. The following are the details of the net non-current assets held for sale as a result of the
assets exchange agreement with the Al-Sata’ah Modern General Contracting Company.

Description

Account receivable aginst cash payment

Real estate - Taif lands

Poultry project land and its contents - Al-Aqiq
Investment in Al-Baha Private College

Total

Provision for potential losses against non-current assets
held for sale

Net

provision for potential claims (*)

The transferable The transferable
book value of the book value of the
performance performance
obligation obligation
according to the according to the
barter agreement/  barter agreement /
June 30, 2024 December 31, 2023

(SR) (SR)
9,000,000 9,000,000
47,866,894 47,866,894
17,136,823 17,136,823
74,003,717 74,003,717
(74,003,717) (74,003,717)

(*) The movement on the provision for potential claims was as follows:

Balance at beginning of period / year
Paid during the period / year

Balance at end of period / year

17
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Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

8. Zakat
The movement on the Zakat provision during the period ended 30 June 2024/ year ending 31 December
was as follows:
December 31,
June 30, 2024 2023
(SR) (SR)

Balance at beginning the of the period / year 5,825,132 2,832,558
Charged during the period / year 2,327,416 5,180,977
Paid during the period / year (808,460) (2,188,403)
Balance at end the of the period / year 7,344,088 5,825,132

The Zakat position of the parent company:

_ All zakat and tax returns have submitted until the fiscal year ending on December 31, 2023, and during
the subsequent period the company obtained the approval of the Zakat, Tax and Customs Authority
to pay the zakat dues for the year 2023 in an amount of SR 4,845,687 in 12 monthly installments of SR
403,807 starting in July 2024.

_ TFinal assessment issued by the Authority for the years from 2014 to 2018, for the years 2021 and 2022
and the company ended its zakat status with the Authority and paid all its zakat obligations pursuant
to it.

— During the fiscal year ending on December 31, 2021, the company received letters from the Authority
requesting additional documents to examine the zakat and tax returns for the years 2019 and 2020. The
Authority was provided with the required data, and no assessment was issued against the company.

The Zakat status of the subsidiaries:

- Elegant Centers Company Ltd

The company submitted all zakat and tax returns until the year 2023, and paid the zakat due based on
the returns submitted to the Zakat, Tax and Customs Authority (“the Authority”) and obtained a final
certificate valid until 2/11/1446 (H) corresponding to 30 /0472025 (G).

From the date of January 1, 2019, consolidated financial statements are prepared for the company and
its subsidiary to be submitted to the Authority as a single zakat group.

During the fiscal year ending on December 31, 2022, final assessment issued by the Authority for the
year 2020 with a zakat claim with an amount of SR 53,012. The company ended its zakat status with the
Authority and paid all its zakat obligations accordingly. In addition, no assessments were issued
against the company for the years 2021 and 2022.

- Ishraga Regional Development and Real Estate Investment Company

The company has submitted all zakat and tax returns to the Authority until the fiscal year ended as of
December 31, 2023, and the Authority up to date has not issued assessments against the company.
Moreover, the zakat is calculated based on the consolidated zakat base within the zakat base of the

Elegant Centers Company Ltd.
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Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

Share capital

On February 21, 2022, corresponding to Rajab 20, 1443 (H) the Extraordinary General Assembly approved
the capital increase through priority rights shares for shareholders, with 12 million shares, for a total value
of 120 million Saudi riyals, so that the capital after the increase became 297 million Saudi riyals, divided
into 29.7 million ordinary shares at a nominal value of 10 riyals per share.

On Shawwal 21, 1443 (H) corresponding to May 22, 2022 (G), the Board of Directors recommended
reducing the company’s capital by 25% of the company’s capital, which was SR 297,000,000, and after the
reduction it became SR 222,750,000, a 25% reduction, so that the number of shares before the reduction:
29,700,000 shares, and the number of shares becomes After reduction: 22,275,000 shares.

The purpose of reducing the capital is to extinguish the company’s accumulated losses in the amount of
SR 74,250,000 by reducing the capital by amortizing 90.83% of the company’s total losses amounting to
81,741,387 riyals as of March 31, 2022 and canceling 7,425,000 shares.

The members of the Board of Directors, in its meeting held via modern technology on Dhu al-Qi’'dah 10.
1444 H corresponding to May 30, 2023 (G), unanimously agreed to split the nominal value of the shares
of Al-Baha Investment and Development Company from ten riyals per share to SR 0.1 per share, while
keeping the company’s capital unchanged, and thus The number of shares of the company after the split

will be 2,970,000,000 shares instead of 29,700,000 shares.
The company announced to the shareholders the Board of Directors’ decision dated Dhul Hijjah 19, 1444

H corresponding to July 6, 2023 (G) to amend the Board’s recommendation to the Extraordinary General
Assembly related to a 30% capital reduction, which was SR 297,000,000, to become, after the reduction SR

207,900,000 .
The method of reducing the capital is by amortizing all the accumulated losses of the company amounting

to SR 85,460,217 as of March 31, 2023, by reducing the nominal value of the share from (SR 0.10) SR ten
halalas to ( SR 0.07) SR seven halalas by deleting an amount of SR 89,100,000 from the company's current
capital to extinguish all the company's accumulated losses without reducing the number of the company's

current shares.
Number of shares before reduction: 2,970,000,000 ordinary shares (two billion nine hundred and seventy
million ordinary shares with a nominal value of (SR0.10)).

The number of shares after the reduction: 2,970,000,000 ordinary shares (without change in the number of
shares: two billion, nine hundred and seventy million ordinary shares, with a nominal value of (SR 0.07)).

The method of reducing the capital will be through reducing the nominal value of the share from (SR
0.10) to a new nominal value of (SR 0.07), after the approval of the extraordinary general assembly to
reduce the company’s capital. The regulatory procedures for this were not completed up to the date of
issuance of these interim condensed consolidated financial statements.
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Al-Baha Investment and Development Company
A Saudi Joint Stock Company
Al Baha- Kingdom of Saudi Arabia

Notes to the interim condensed consolidated financial statements (unaudited)
For the six - month period ended June 30, 2024 (continued)

14. New and Revised International Financial Reporting Standards and Interpretations
a) New and revised IFRSs and interpretations issued that became effective

The following amended IFRSs, that became effective, were adopted for the financial periods starting on
or after 1 January 2024 in the preparation of the Group’s financial statements. The adoption of the
mentioned amendments did not materially affect the amounts and disclosures included in the financial
statements of the current year. The following table summarizes the details of the amendments:

Amendments to IAS No. (1) when classifying liabilities as current and January 1, 2024
non-current, and non-current liabilities with covenants Y&
Amendments to IFRS 16 - Lease liability in a sale and leaseback

January 1, 2024
Amendments to IAS (7) and IFRS (7) enhance disclosures of supplier January 1, 2024
financing procedures regarding the entity's obligations ay

b) New and revised IFRSs and interpretations that are not effective yet
The Group did not adopt any of the following new amended standards that were issued but not yet

effective:

TIERS ordnterpretations. | i e T T iEffective/Datet
Amendments to IFRS 10 and IAS 28 - Sales or contributions of assets | Postponing the effective
between an investor and its associate or joint venture date indefinitely

January 1, 2024
IFRS (S1) - General requirements for the disclosure of sustainability- | (The application depends
related financial information, and IFRS (S2) - Climate-related on the regulatory
disclosures. authorities adopting the
two standards)
Amendments to IAS (21)
Inability to exchange (a foreign currency January 1,2025
Amendments to the Classification and Measurement of Financial
Instruments (Amendments to IFRS 9 and 7) January 1,2026
IFRS 18 - Presentation and disclosure in financial statements January 1, 2027
IFRS 19 - Disclosures to subsidiaries without public accountability January 1, 2027

The management of the group does not expect that these standards will have a material impact on the
financial statements when applied in future financial periods.

15. Approval of the interim condensed consolidated financial statements

These interim condensed consolidated financial statements were approved for issuance by the Board of
Directors on Muharram 28, 1446 (H) corresponding to August 3, 2024 (G).

16. General
The figures in the interim condensed consolidated financial statements are rounded to the nearest Saudi

Riyal
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